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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA CROPCHEM ESPANA S.L.
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA CROPCHEM
ESPANA S.L., which comprise the Balance Sheet as at March 31, 201 8, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our respansibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken info account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India.
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order 1o design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind



AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive
income, its cash flows and the changes in equity for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Act, we report that;

(a)

(b)

()

(d)

(e)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W
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SHARDA CROPCHEM ESPANA S.L.

BALANCE SHEET AS AT 31ST MARCH 2018

{Amount in INR)

Particulars MNote No As at As at
31-Mar-18 31-Mar-17
ASSETS
Non -Current Assets
Froperty, plant and equipement 3 837,040 1,908,729
Mon current tax assels 4 51,857 -
Other Non- Current Assets 5 362,079 310,712
1,250,776 2,219 441
Current assets
Financial assets
Loans 6 4,023,100 -
Trade Receivables T 269,843 386 204,610,635
Cash & cash equivalents a8 13,908,859 11,086 681
Other Current Assets 9 750,063 -
Total current assets 288,525,408 215,707,316
Total assets 289,776,184 217,926,757
EQUITY AND LIABILITIES
Equity
Equity share capital 10 259 048 259,048
Other equity
Retained earnings 11 10,544 551 17,194, 454
Other reserves 11 36,833 (1,609,915
Total equity 10,840,432 15,843,587
Current liabilities
Financial liabilities
Trade Payables 12 244,409,199 176,538,472
Other Payables 13 23,569 084 16,391,551
Current tax liabilities 14 - 420,359
Other current liabilities 15 10,957 4689 8,732,788
Total current liabilities 278,935,752 202,083,170
Total equity and liabilities 269,776,184 217,926,757

As per our report of even date

CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

qq/—b

CA K.V.BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: 17 APR 7018

For V.K.BESWAL & ASSOCIATES
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The accompanying notes are an integral part of the financial statements

For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA S.L.
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R. V. Bubna
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[Sole Administrator]




SHARDA CROPCHEM ESPANA S.L,

ST, NT OF PROFI D LOSS F YEAR ENDED 31 CH 2018
(Amount in INR)
Particulars Note No Year ended Year ended
31-Mar-18 31-Mar-17

Revenue from Operations 16 521,227,374 627,415,163
Other Income 17 434,060 -
Total income 521,661,434 627,415,163
Expensos
Purchase of traded goods 18 480,199,732 576,350,372
(Increase)/ decrease in inventories 18 - 4,575,038
Employee benefit expenses 20 1,558,049 1,521,645
Depreciation and Amortisation expense 3 811,233 515415
Finance costs 2 i
Other expenses 21 45,018 187 43,521 472
Total expenses 527 587,201 626,483,943
Profit before tax (5,925,767) 831,221
Tax expenses
Current tax 22 724136 (978 421)
Tax adjustment pertaining to previous year = :
Total Tax expense 724136 (978,421)
Profit for the year (6,649,903) 1,909,642
Other Comprehensive income
Other comprehensive income to be reclassified to profit or loss in subsequent
poriods:
Exchange differences on translation of foreign operations 1,646,748 (1,247,190)
Other comprehensive income for the year, net of tax 1,646,748 (1,247,190)
Total comprehensive income for the year (5,003,155) 662 452
Earning per equity share
Equity share of par value of EURO 50 each

Basic & Diluted (108,015) 31,308

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA S.L.
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SHARDA CROPCHEM ESPANA S.L.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017 (Amount in INR)
Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retalned earnings Foreign Currency
translation reserve
As on 01 April 2016 259,048 15,284 812 (362,725) 15,181,135
Met Profit for the period 1,808,642 - 1,909,642
Other comprehensive income - (1,247,180) (1,247,180
Total Comprehensive Income 1,909,642 (1,247,190) 662,452
As on 31 March 2017 259,048 17,194,454 {1,603,915) 15,843,587

FOR THE YEAR ENDED 31 MARCH 2018

{Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve

As on 01 April 2017 259,048 17,194 454 (1,609,915) 15,843,587
Met Profit for the period (6,648,903) . (6.649,903)
Other comprehensive income - 1,646,748 1,646 748
Total Comprehensive Income (6,649,903) 1,646,748 (5,003,155)
As on 31 March 2018 259,048 10,544,551 36,833 10,840,432

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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CA K.V.BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: 17 APR 'Il:“ﬂ

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of

SHARDA CROPCHEM ESPANA S.L.
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R. V. Bubna
[Sole Administrator]
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SHARDA CROPCHEM ESPANA S.L.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2018

{Amount in INR)

Particulars Year ended Year ended
31-Mar-18 31-Mar-17
Cash flow from operating activities
Profit before tax for the year {5,925,767) 931,221
Profit before tax (5,925,767) 931,221
Adjustments to reconcile profit before tax to net cash flows
Depreciation/ amortization on continuing operation 811,233 515415
Operating profit before working capital changes (5,114,534) 1,446,636
Movements in working capital :
Decrease / (increase) in other non current assets (51,367) -
Increase! (decrease) in trade payables 67,870,727 (86,632,019)
Increase! (decrease) in other current liabilities 2,224 681 1,902,474
Increase/ (decrease) in other Financial Assels (750,063) -
Decrease / (increase) in trade receivables (65,232,751) 82,679,945
Decrease [ (increase) in inventaries - 4,575,038
Decrease / (increase) in other Payables 7,177,533 (6,779,018)
Cash generated from /{used in) operations 6,124,226 (2,806,942)
Income taxes paid (net of refunds) (1,196,152) (1,330,607)
Met cash flow from/ (used in) operating activities (A) 4,928,074 {4,137,549)
Cash flows from investing activities
Purchase of fixed assets, including CWIP and capital advances - 80,267
Short term loan (given)/ taken {4,023,100) 1,064,774
Net cash flow from/ (used in) investing activities (B) {4,023,100) 1,145,041
Cash flows from financing activities
Net cash flow from/ (used in) in financing activities (C) - -
Exchange difference on translation of assets and liabilities (D) 1,907,204 (1,071,208)
Met increasel(decrease) in cash and cash equivalents (A + B+ C +D) 2812178 (4,063,716)
Cash and cash equivalents at the beginning of the year 11,096,681 15,160,397
Cash and cash equivalents at the end of the year 13,908,859 14,096,681
Components of cash and cash equivalents
Cash on hand 97,600 -
With banks- on current account 13,611,258 11,096,681
Total cash and cash equivalents (note 8) 13,908,859 11,096,681

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA 5.L.
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SHARDA CROPCHEM ESPANA SL
Motos o 1 statements for and

4. Corporate information

Sharda Cropchem Espana, SL (lhe company) was incorposaled on 04.03.2014 in Spain. It started ils commercial operations from
05.01.2014. on which date i's Tax |dentification Mumber BT3824030 was ssued. Tha holding company is Sharda Cropchem Limited
{"SCL") since incorporation.

2. Basis of preparalion

The financial stalements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under
seclion 133 of the Companies Acl 2013 (the Act) [Companies (Indlan Accounting Standards) Rules, 2015) and olher relevant provisions of
ihe Acl.

The financial statements have been prepared on a historical cost basis, except for the following assets and fabiliies which have been
measured at fair value or rovalsad amownl:

- Derivative financial instrumemnts

- Certain financial assets and liabilities measured al fair value (refer accounting pelicy regarding financial instruments),

2.1 Summary of significant accounting policies

(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheel based on current/ nan-curment classification. An asset is treated as current
when i Is:

- Expecied o be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of rading

- Expected o be realised within twelve months after the reporting pariod, or

- Cash or cash equivalent unless restricled from being exchanged or used to sellle a liability for al least twelve months after (he reporting
pericd

All other assets ane classified as non-curment.

A liahility is cument when:

- it is expecied to be setiled in normal operaling cycle

- It Is held primarily for the purpose of irading

- It is due o be seltled within twelve months after the reporting period, of

_ “There is no unconditional right 1o defer the settiement of the liability for at least twelve monihs after Ihe reporiing penod

The Company classifies all other Eabililiss as non-current.
Deferred lax assels and liabilities are classified as non-current assets and liablkties.

The operating cycle is the ime between ihe acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as ils operating cycle.

(b) Forelgn currency translation
These fingncial stalements are presenied in Indian Rupee (INR), which is also the haldnig companies funclional currency.

The results and financial position of foreign operalions thal have a functional cumency differenl from the presentation currency are
transiated into the presentation currency as follows:

. assets and liabilities are transiated at the closing rale al the date of that balanca shiet

- income and expenses are ranslaled at average exchange rates {uniless this is not a reasonable approximation of the cumulative affec of
the rales prevalling on the transaction dafes, in which case income and expenses are translated at (he dates of ihe transaclions), and

- All resulting exchange differences are recognised in othar comprehensive income

(c) Fair value measurement
The Company measures financial instruments, such as, dervatives al falr value al each balance sheet date.

Fair value is the price that would be recaived o sell an assel or paid 1o transfer a liability in an orderly transaction between market
parlicipants at the measurement dale, The faif value measurement i based on the presumption that the iransaction to sall the assel or
transfer the lability takes place either:

- In the principal marke! for the asset or liability, or

- In the absence of a principal market, in the mos! advantageous markel for the asset or liability

The principal or the most advaniageous markel must be accessible by the Company.

The fair value of an assel or a liability is measured using the assumplions that markel participants would use when prcing the assel or
liability, assuming that market parficipants ac in their economic best interest e
A fair value measurement of @ non-financial asset takes into account a market participant's ability to generale eccnomic benafits by usd ,.bL
the asset in its highest and best use or by selling il to ancther market parficipant that would use the asset in its highest and best use. ;aﬁf \\L.é“.':l




ESPANA SL

dlagments 10

The Company uses valuation technigues thal are appropriale in the circumstancas and for which sufficient data are availabla 1o measure
fair value, maximising ihe use of relevant ohservable inputs and minimising the use of unobservable Inpuls.

Al assels and fiabilities for which fair value is measured or disclosed in Ihe financial statements are categorised within the fair value
fierarchy, described as follows, based on the lowesl level input that ks significant to the fair value measurement as a whode:

Level 1 — Quoted (unadjusted) markel prices in aclive markels for identical assets or liabilies

Level 2 — Valuation techniques for which the lowest leved input that is significant lo the fair value measuremant |s directly or indireclly
observable

Level 3 — Valuation techniques for which the lowest level input that is significant lo the fair value measurement is unobservable

For assels and liabilties that are recognised in the financial statements on a recurring basis, Ihe Company determines whether franslers
have occumed between levels in the hierarchy by re-assessing categorisation {based on the lowest level Inpul that is significant to the fair
value measurement as a whole) al the end of each reporing period.

For the purpose of fair valua discosures, the Company has determined classes of assets and liabililies on the basis of the nalure,
characterislics and risks of the assel or liability and the level of the fair value higrarchy as explained above.

This nole summarises accounting policy for fair value. Other fair value relaled disclosures are given in the relevant noles.
. Disclosures for valuation methods, significant estimates and assumplions (Nole 40)
- Financial instruments (including those camried at amorised cost) {Mote 40)

(d) Revenue Recognition

Revenue is recognized o the extent that il is probabile that the economic binafits will fiow to the Company and the revenue can be reliably
measured.

Sale of goods

Revenue is recognized when ihe significant risks and rewards of ownership of the goods have been passed 1o the buyer. Revenue from the
sale of goods is measured at the fair value of the eonskderation recalved or receivable, nel of retums and aflowances, trade discounts,
voluma rebates and cash discounts, The Company operates a loyalty programme where customers accumulate points for purchases made.
Revenue related to the award points is deferred and recognised when the points are redeemed, The amount of revenue is based on tha
number of points redeemed relative to the total number expected to be redeamed,

Interest income

Eor all debt instruments measured either al amorised cosl or al fair value through oiher comprehensive incame, interest income Is
recorded using lhe effective interest rale (EIR). EIR is the rate thal exaclly discounts the estimated fulure cash paymenis or receipls over
the expected life of the financial instrument or a shorer period, where appropriate, to the gross carmying amount of the financial assel or lo
the amortised cost of a financial lkability. When calculating the effective interest rate, the Company estimates he expecied cash flows by
considering all the contraciual terms of the financial instrument but does not consider the expected credit losses. Interes! income is included
in finance ncome in the statement of profit and loss.

Dividonds

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefils
associated with the dividend will flow lo the Company. and the amount of the dividend can be measured reliably,

(e} Taxes
Current income tax

Current income tax assets and Habilities are measured at the amount expecied 1o be recovered from or paid to the laxalion authorities. The
tax rates and fax laws used o compule the amount are thosa that are enacted or substanlively enacted, al the reporting dale in the
countries where the Company operates and generales laxable income.

Current income tax relating to lems recognised outside profit or loss Is recognised outside profit or loss (either in olher comprehensive
income or in equity), Cument tax llems are recognised in corelation to the underhying transaction either in OCl of direcily in equity,
Management periodically evaluates positions laken In the lax retums with respect 1o siuations in which applicable tax regulations are
subject 1o interpretation and establishes provisions where appropriate.

Doferred tax

Deferred 1ax is provided wsing the liability melhod on lemporary diffsrences between the tax bases of assets and labililies and their camying
amounts for financial reporing purposes al the reporing date.

Defemed tax liabliies are recognised for all laxable temporary differences, excepl in respect of laxable temporary differences associated
with investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the lemporary differences can
be controdled and it s probable that the temporary differances will nat reverse in the foreseeable future.

Delerred tax assets are recognised for all deductible temporary differences, the camy forward of unused tax credils and any unused tax
losses. Defemed lax assets ane recognised o the extent that it is probabie that taxable profit will be available against which the deductible
temparary differences, and the carmy forward of unused tax credils and unused tax losses can be utilised, excepl:

- Wihen the deferred tax assel relaling to the deductible temporary difference arises from ihe initial recognition of an asset or liabiity in-a
transaction that is not a business combination and, at the lime af hie transaction, affects neither tha accounting profil nor facatile profit or
loss

- In respect of deductible temporary differences azsocialed with invesiments in gubsidiaries, associales and Interests in Jaint veniures: -
dnforred fax assets are recognised only 1o the extent that it is probable that the temparary differences will reverse in ihe foresecale foluse .
and laxable profit will be available againat which the temporary differences can be utilised / .-5;
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SHARDA CROPCHEM ESPANA SL
Notes to fina 1 r tho

The camying amount of deferred tax assels is reviewed al each reporling date and reduced to the extent that it is no longer probabie ihat
sufficient taxable profit will be available to allow all or part of the deferred tax asset 1o be ulilised. Unracognised defered fax assels are re-
assessed at each reporting date and are recognised to the extent that il has become probable that future taxable profits will allow the
deferred lax assel to be recoverad.

Dafermed tax assets and Habiilies are measured at the tax rates that are expected to apply in the year when the assel is realised or the
labllity is setiled, based on tax rales (and tax laws) that have been enacled or substantively enacted at the reporting date.

Dalemed 1ax refaling lo lems recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive Income or
in equity). Deferred tax fems are recognised in correlation to the underlying transaction either in OCI or direclly in equily.

Defered tax assels and deferred tax liabilities are offset if a legally enforceable right exists to sel off cument tax assels against cument tax
liabilities and the deferred taxes relate to the same taxable entity and the same faxafion authorily,

(N Use of estimates

The preparation of financial statements in conformity with Indian Accounting Standards requires the managemaent to make judgmeants,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and Ihe disclosure of eantingent
liabilities, at the end of the reporting period. Allhough these eslimates are based on the management's best knowledge of cumeni events
and actions, uncertainty about these assumplions and estimates could result in the oulcomes requiring a material adjustment to the carmying
amaounts of assets or Kabilities in fulure perods

(g} Proparty, Plant and Equipment and Depreciation

Propary, Plant and Equipment are staled al cosl less accumulated depreciation and impairment losses, if any. Cosl comprises purchase
price and any attributable cost of bringing the assel to its working condition for its iMended use.

Depreciation is provided after impairment, if any, using the straight-ine methed as per the useful lives of the assals estmated by the
management, or at rales prescribed under Schedule |l of the Companies Act 2013,

{h) Intangible assets and amortisation
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets ane carmed
at cost less accumulated amortization and accumulated impairment losses, if any.

The usefud lives of inlangible assets are assessed as finite,

intangible assets are amaorlised over the useful economic life and assessed for impairment whenever thare is an Iindication that the
intangible asset may be impaired. The amortisation pericd and the amortisation method for an intangible assel are reviewed al least at the
end of each reporting period. Ghanges in the expectad useful life are considered to modify the amartisation period, as appropriate, and are
trealed as changes in accounting estimales. The amonisation expense on intangible assets is recognised in the statement of profit and loss
unless such expenditure forms pan of camying value of anoiher assel

Gains or losses arising from derecognition of an intangidle assel are measured as ne difference between the net disposal proceads and
the camying amount of the assel and are recognised in the siatement of profil or loss when the assel is derecognised.

Computor Software
Expenses on implementation of Computer Software ane amortised on a straight-ing basis over a period of lour years.

Research and Development costs, Product Registration and Licences

Research costs are expensed as incurred. Development expendilures an an individual project are recognised as an intangible asset when
the Company can demonsirate:

- The technical feasibility of completing the intangible asset so that the assel wil be available for use or sale

- Its intention to complete and is ability and intention to use or sell the asset

- It Is probabile that future economic benefits will flow to the Company and the Company has control over the assel

Cost of Product Registration generally comprise of costs incumred lowards erealing product dossiers, lees paid (o registration consultants,
application fees lo the ministries, data compensation costs, data call-in costs and fees for lask-force membarship.

In situations where consideration for data compensation i under negotiation and is pending finalisation of contractual agreements, cosl is
delermined on a best estimate basie by the management. and revised to aciual amounts on conclusion of agreements.

Product Registration and Licence charges ane amoriised on a siraight-ine basis over a period of five years

Following initial recognition of the development expenditure as an asscl, the assel is camied al cos! legs any accumidaled amorisation and
accumulated impairment losses. Amortisation of the asset begins when development is complete and the asset is available for use. L is
amaortised over the period of expecied future benefit. Amortisation expense is recognised in the stalement of profit and loss unless such
expendilure forms part of camying value of anofher assel.

During the period of development, the assel is tested for Impaimment annually.



SHARDA CROPCHEM ESPANA SL
finan for ar ended 31st March, 2

(i) Lease

The determination of whethir an smangement is (or contains) a lease is based on the substance of the arrangemant at the inception of the
Jease. The amangement is, or conlains, @ lease if fulfiiment of the arrangement is dependant on the use of a specific assel or assels and the
arrangement conveys a right lo use the asset or assels, even if that right is not explicilly specified in an arrangement.

Company as a lessea

A lease |s classified a1 the inception date as a finance lease or an operating leasa. A leass that transfers substantially all the risks and
rewards incidental o ownership to the Company is classified as a finance lease, Operating lease paymanis are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

(i} Inventories

Raw materials, raded goods and finished goods are valued al lower of cost or nel realizable value, Cost includes direct matenial and direct
expenses. Cost is determined on a weighted average basis as per individual location which is done on specific identification of balches, Net
realizabla valua is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sales.

(k} Provisions

A provision Is recognized when the Company has a present obligation a5 a result of past event, it is probable that an cutflow of resources
ambodying economic benefits will be required (o seifle the abligation and a reliable estimate can be made of the amount of ihe obligation.
Provisions are not discounted 1o their present value and are determined based on the besi estimate required lo sellle the obligation at the
reporiing date. These estimates are reviewed at each reporting date and adjusted 1o reflect the currenl best estimates.

{1 Cantingent Liabilities

A contingent liablity |s & possible obfigation thal arises from past events whose existence will be confirmed by the occumence or non-
occumence of one or more uncertain fulure events beyond the control of the group o a present obligation that is not recognized because il
is not probable that an outhow of resources will be required to settle the obligation. A contingent fiability also anises in exiremely rare cases -
where there Is a liability that cannot be recognized because it cannot be measured reliably. The group does nol recognize a contingent
fiability but discloses its existence in the financial stalements

A contingent asset is nol recognised unless il becomes virtually carain that an inficw of economic benefils will arise. When an inflow of
economic benefits is probable, contigent assets are disclosed in the financial statements. Contingent liabilities and contingent assels are
reviewed al each balance sheet date.

{m) Cash and cash equivalents
Cash and cash equivalent in the balance sheel comprise cash at banks and on hand and short-lerm deposils with an original maturity of
three months of less, which are subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows. cash and cash equivalents consist of cash and shor-term deposils, as defined
above, net of outstanding bank

(n) Earnings per share

Basic earnings per share are calculated by dividing the nel profit or loss for the period atiributable to equity sharehoiders by the weighted
average number of equity shares outstanding during the penod.

For the purpese of calculating diluted eamings per share, the net profit after tax for the period atiributable to equity shareholders and the
waighled average number of equity shares outstanding during the petiod are adjusted for the effects of all dilutive potential equity shares.



SHARDA CROPHCEM ESPANA S.L.
Notes to financial statements for the year ended 31st March 2017

3 Property, Plant and Equipment.

(Amount in INR)

Furniture &

Office Equipement Fixtures Total
Gross Carrying Value
At 1st April 2016 1,356,116 1,927,950 3,284,066
Additions - - -
Total 1,356,116 1,927,950 3,284,066
Translation Difference (108,372) (154,068) (262,440)
At 31st March 2017 1,247,744 1,773,882 3,021,626
Additions - - -
Translation Difference (2086,280) (293,262) (499,542)
At 31st March 2018 1,041,464 1,480,620 2,522,084
Accumulated Depreciation
At 1st April 2017 657,122 455,775 1,112,897
Depreciation charge during the year 92,070 719,163 811,233
Translation Difference (114,890) (124,196) (239,086)
At 31st March 2018 634,302 | 1,050,742 ___ 1,685,044
Carrying Value
At 31st March 2018 407,162 429,878 837,040
At 31st March 2017 590,622 1,318,107 1,908,729




SHARDA CROPCHEM ESPANA S.L.
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As &t As =t
Particulars M-Mar-2018 | 31-Mar-2017
INR INR
Currenl lanes 51657
Taotal “Eﬂ =
Other Non - Current Assets
As at As al
Particulars 11-Mar-2016 | 31-Mar-2017
INR INR
Bacurity Depost 362,079 310,712
Total 362,079 310,712
Loans
I As at As at
Particulars H-Mar-2018 | 31-Mar-2017
MR INR
Loan o Retaled Parly &023,100
Tatal 4,023,100 =
Trade Receivables.
As at As at
Particulars 31-Mar-2048 | 31-Mar2017
INK INR
Trade Receivabies - Ursecured | conssdered good 260,643,286 204 810,635
Total 269,843,386 204,610,635
Caszh & cash equivalents
As at As at
Particulars 31-Mar-2018 | 31-Mar-2097
INR INR
Cash Balance 57 600 -
|Balance wah Bank 13,811,258 11,008 081
Total 13,908 858 11,086,661
Oahvird Current assots
As al As al
Particulars 31-Mar-2018 | 31-Mar-2017T
IHR INR
Right of recovories agains| expected sales rabum TE0,063 -
Total 750,063
Equity share capital
Particulars As at As at
31-Mar-2018 | 31-Mar-2017
INR INR
Authorised shares
61 (Previous year © NIL) Shares of Euros 50 aach 255 048 250,048
Ixzued. Subscribed & fully paid up shares
81 (Previous year | NIL) Shares of Euros 50 each 259.048 258,048
Total issued, Subscriod & fully pakd up share copital 250,048 259 D4R




SHARDA CROPCHEM ESPANAS.L.

B Reconciliation of the shares outstanding ot the beginning and at the end of the reporting period
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15

Particislars Equity Shares Equity Shares
Az at As at
H-Mar2018 31-Mar-2017
HNumbier INR Number INR
Al the beginning of the penod &1 250,048 61 256,048
Issued during the perod . : - .
[buh.hndlng at the end of the perod 81 255 048 B1 259 048
Dotaits of shareholders holding moce than 5% of shares in the company
A at As at
Mama of Sharsholdar 31-Mar.2018 31-Mar-2017
MNo. of Shares | % of Holding No., of Shares | % of Holding
held held
|Sharda Cropchem Limied a1 100%: &1 100%
Cetharr oouity
As at As al
Particulars M-Mar-2018 | 31-Mar-2017
INR INR
Daficit
Balance as par i st inancial statermend 17,194 454 15,284,812
Add ;| ProfiLoss) for the year (6,549 903} 1,908,642
Closing Balance 10 17,194 454
’Fnulﬂ.n Currency Translation Rosorve
Balsnoe as pef the last insncisl stabemant (1.608.915) (362.725)
Add - Changes for the pansd 1 546 TdE (1,247, 190]
Closng Balance 36,833 (1,609,815)
Total 10,581,384 15,584 530 |
Trade Payables
As ot As at
Particulars J1-Mar-2018 | 31-Mar-2017
INR INR
Trade payables 244,409,192 176,538 472
Total 244,408,198 178 T2
Oiher Payables
As ot As at
Particulars 3-Mar-2018 | 31-Mar-2017
INR INR
Oiher Payables 21,569,084 16,351,551
e 23569004 | 16,391,851 |
Liabilities for Current Tax
As at As
Particulars 3 -Mar-2018 | 31-Mar-2017 |
INR INR
Provvision for fax - 420,358
Total - 420,259
Other Current liabilities
As at As ot
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Stalulary Duas Payable 5,884,158 BTX2TEE
igyanca from cusiomers 5273311 -
Total 10,857 489 B.73Z,788




SHARDA CROPCHEM ESPANA S.L.

16 Rewvonue from Oporations

Yoar onded Year ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Sales of Agro Chemicals 521,227.374 827,415,163
Taotal 521,237,374 | E2T 415163
17 Other incoma
Yoar ended Yeor anded
Particulars 3-Mar-2018 J1-Mar-2017
INR INR
Wscolanoous |NComiE 424 415 -
Financial Income 8644 -
Total 434 050 -
18 Purchase of traded goods
Year ended Year ended
Particulars 3Mar-2018 | 31-Mar-2017
INR INR
Purchases ol Agro Chemicas 400,190,732 &76,350,372
Total 480,199,732 576,350,372

19 (Increase) decrensa in Inventories

Yoar ended Yoar ended

Pamticulars 31-Mar-2018 31 -Mar-2017
INRL INR
Inventones at the end of the year -
Temded goods
Imvamories al the beginning of the yoar
Traded goods 4 575,038
= = — [ _asreons)
20 Employee benefit expenses
Yoar encded Yoar ended
Pasticulars 31-Mar-2018 | 31-Mar-2017
INR INR
Salanes & wages 1,558,049 1,521,845
Total 1,568 040 1,531 645
21 Other exponses
Year ended Year ended
Particulars 3-Mar-2018 | 21-Mar-2017
INR INR
Powgr and Tual IEH, TR 306 BED
Freight and loreanding charges 4,150,619 8,145,000
Fant 2,048 542 1,886, 865
Equipament Rant 68,563 BE.688
Rales and taxes - 2,500,727
Insurance B,107,520 6,224,896
Advertising ard sales promoban o056 504 1,288,826
Sales Commissian 14,671,362 17813458
Traveding and commayance 3877738 1,561,332
Comemsnication costs 472,787 412,753
Legat and prolessional fees 1,088,125 1.AT1OT3
Office axpenses 1, 77280 AT
Misceilaneous axponses 4,058,205 1,018,245
Foresgn Exchange Loss 213 B3} 816
Bank chamges 856477 1,580,220
Administrative services 2,580,358 1,080,855
Tatal 45,018,187 | 43521472 |




SHARDA CROPCHEM ESPANA S.L.
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Income Taxes
Year onded Yoar onded
Particulars I-Mar-2018 | 31-Mar-2017
INR INR
Curment meorme las 724,136 254,881
Income tax persining o previous years - l1.233.i|:2l|
Tatal 724,136 E?Hd!i“
Fair Value Measurements
A5 st 1-Mar-2018 A M 31 -Mar-2017
FVTPL FVTOC Amortined Cost FVTPL FVTOo Amartised Cost
Financial Asaals
Lians - - 4,023,100 - - -
(Cash ind cash squivalents - - 14,013,825 - - 11,056 681
Totad Financial Assots * - 18,038,925 - - 11,006,681
Firancial Lisbditios
‘Totad Financial liabilities - = = - -
Contingant labilities and Commitments
As a1 As ot
Fariculars I1-Mar-2018 | 31-Mar-2017
INR INR
‘Coningant Eabities ML HIL
‘Commitmimnts. RIL HIL
Eamings per share (EF5)
As at As at
Partoutans 3M-Mar2018 | 31-Mar2017
| INR INR
Basic and diluted saming por shan:
Profit after tacalion &8 per siatement of prafl and loss (B,551,504) 1,908,542
Weighted average number of equity shanes outstanding B1 &1
Basic and diuled sarning per shane (107 403) 31,306
MNominal Value of equity sham [EURO) 50.00 50.00
Segmaent reporting
The Company opersies in @ singss and related busness segment viz. Agro Chomicais - Therafore, the informaton requined by the IND AS
108 on segment reporting [ nol applicable to the Company.
Ralated Party Disclosures
[a) Mature of relaticnship:
[Particulars
{1}y Parem company Sharda
Cropchem
Limited
Rilatod partios with whom ransactions hawve taken tha Yiar:
Sharda
Cropchem
Limited
{ii} Faliow Subsidiary Sharda Hungary
Kit.
(i) Fedew Subsidiary
Sharda ltalia
SRL
() Fedow Submidiany Sharda Poland
SPZOO
{v) Fllow Subssdinny Bharda de
Maxico 5 De R
Dur Cv ’;f = 5
& g
.ff‘("-“x e
If =df 1Exh
fl:t A
Y, AT
b, 3 T
S 4
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- Transactions with Related Party
As at As at

Particulars 31-Mar-2048 | 31-Mar-2047
l INR INR
Sharda Haka SRL 3,767,225 =
Shanda Poland 5P Z0 O° 12,518,140

Sharoa Poland 50 20 O° o844 -
Sharda Hungary KR - 1,044 630
Rep I

Sharda Paoland 5P Z0 0" 12545 244

Salo ol traded goods:

Snarda de Medco 5 De R De Cv 11175631 BHETD
Burchase of traded goods:

Sharda Cropcham Limided 454,100,855 540,688,885

As at As at
IR DMRNORS 31-Mar2018 | 31-Mar2017
INR MR
i

Snarda de Mexco s de il de or 11,834 685 64,438
Trade payables;

Sharda Cropchem Limited 244,400,108)  1EB,050,303
Unsecured loan;

Sharda Italia SRL 4,023,100 %

“Inbar group bakencos will ol mstch dus 1o oxchange rtn Saroncn,

Previous year figures

The pravious year figures have baen regrouped, marangad wharawar nacassary o compars this yaar figures.

As per our report of oven date
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